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ONTARIO MANUFACTURING AND CANADA’S 
OIL AND NATURAL GAS INDUSTRY

CAPP.CA

ONTARIO – THE MANUFACTURING HEARTLAND

Canada’s oil and natural gas industry is truly nation-wide, drawing on skills and 

products across the country. For example, after Alberta, Ontario businesses are the 

second largest supplier of products and services to Canada’s oil sands.  

In 2019, the oil sands industry purchased over $2.4 billion in products and services 

from more than 1,300 companies across Ontario. 

ONTARIO BUSINESS BREAKDOWN FOR OIL SANDS SUPPLY CHAIN, 2019

As Canada’s oil sands industry is affected by lack of investmenat, market access 

and non-competitive policies, Ontario businesses are also negatively affected. A 

healthy energy sector is good for Ontario manufacturing and other services.
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It is estimated that 

Ontario households  

save up to $1,500 a  

year by using natural 

gas for heating instead 

of other fuel sources 

(Government of 

Ontario, 2021).



VALUE OF ONTARIO OIL SANDS SUPPLY CHAIN, 2017 TO 2019

NATURAL GAS IN ONTARIO

Natural gas is a key pillar of Ontario’s electricity grid, providing both 

baseload and peaking power. Whether in the height of summer or the depths 

of winter, natural gas is a reliable and affordable energy source. Reliability 

and affordability are important energy characteristics for households and 

businesses – energy underpins quality of life and literally drives the economy.

It is estimated that Ontario households save up to $1,500 a year by using 

natural gas for heating instead of other fuel sources (Government of 

Ontario, 2021). And phase two of Ontario’s Natural Gas Expansion Program 

is expected to provide approximately 5,000 construction jobs, all while 

bringing natural gas connections to 43 rural, northern, and Indigenous 

communities. 

ONTARIO’S PARTICIPATION  
IN THE OIL SANDS, 2017-2019

OIL SANDS SUPPLY CHAIN IN ONTARIO

In 2019, the value of Ontario’s participation in the oil sands supply chain had 

increased by 28.6 per cent to $2.43 billion. During the same time, the number 

of suppliers grew by 27 per cent to 1,303.

The number of direct and indirect jobs in Ontario increased from 63,000 in 

2017 to 65,800 in 2019.
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FACT: Canada’s oil and 

natural gas industry 

annually purchases 

approximately one-third 

of the steel produced  

in Canada. 

Despite increased use of 
renewable sources for 
generating power, natural gas 
will remain critical to Ontario’s 
electricity grid. In a 2021 report, 
the Independent Electricity 
System Operator (IESO) 
concluded a rapid phase-out of 
natural gas by 2030 would not 
make sense. The IESO pointed 
to the potential for blackouts, 
and that it would cost over $27 
billion to build new sources of 
electricity and transmission 
infrastructure. The report 
concluded, “In Ontario, gas 
generation plays a crucial role in 
the reliability of the electricity 
grid. It provides a range of 
services that no other resource 
today can provide on its own.”
(IESO, October. 2021)

A report commissioned by the 
Ontario Energy Association 
earlier in 2021 examined the 
implication of a natural gas 
phase-out for home heating and 
for electricity production, finding 
that the former would require 
investments of over $60 billion 
dollars. Moreover, the report 
found that in particular with 
planned nuclear refurbishments 
and retirements in the province, 
electricity production from the 
existing natural gas generation 
fleet is expected to increase. 
Importing supply from other 
jurisdictions to meet our 
increasing demand would have 
little environmental benefit the 
report concluded, and possibly 
a “net increase in GHG emissions 
across North America.”
(Ontario Energy Association, April. 2021)

2017 2018 2019

Number of 
Suppliers

1,666 1,342 1,303

Value of  
Contracts

$1,936,039,897 $2,087,387,589 $2,427,931,867

Supply Chain by Region 2017 2019

Central Ontario $4,178,295 $5,640,478

Eastern Ontario $26,704,951 $20,649,912

GTA $1,370,010,453 $1,732,915,840

North East Ontario $12,188,465 $7,809,301

North West Ontario $796,255 $1,097,249

South Central Ontario $324,515,282 $441,366,711

South Western Ontario $197,646,196 $218,452,376
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THE WORLD NEEDS MORE ENERGY

Did you know that the global middle class is expected to grow from a 

current 3.7 billion to more than 5.3 billion people by the year 2030?  

(Source: Brookings Institute, World Data Lab)

As more people around the world are lifted up from the bottom rung of the 

economic ladder, their demands for reliable and affordable energy increase 

to match their aspiration to achieve the opportunities and quality of life that 

Ontarians enjoy and perhaps even take for granted. 

The International Energy Agency forecasts that global demand for energy is 

expected to increase 21 per cent by 2040 as economies in both developed 

and emerging countries continue to grow and standards of living improve. 

Oil and natural gas will remain critical, providing over 50% of the energy 

needed to meet this demand.

WHY OIL AND NATURAL GAS  
MATTERS TO ALL CANADIANS

Canada is home to the world’s third-largest oil reserves and is the sixth-

largest natural gas producer. Due to our high standards for safety and 

environmental performance, innovation and technological expertise, Canada 

should be the world’s energy supplier of choice. 

Canada has the opportunity to provide responsibly produced oil and natural 

gas to meet global demand while driving job creation and economic growth 

here at home.

Almost every region in Canada has benefited from oil sands development 

through job creation and economic activity. If Canada acts to support and 

grow our natural gas production and exports, the benefits across the country 

will be significant. It is forecasted that the total Canadian GDP impact from 

the natural gas industry between 2019 and 2029 will be $250 billion. Taxes 

paid to the federal and provincial governments from the upstream natural 

gas industry will total almost $11 billion over the next decade, helping to pay 

for health care, education, infrastructure and other social programs.  

(Source: Canadian Energy Research Institute, 2020)
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ONTARIO’S ENERGY 
CONNECTION

Ontario’s oil and natural gas 
manufacturing supply chain is a 
winner across the province.

In Toronto, Validere Technologies 
uses innovations like artificial 
intelligence to improve efficiency 
in the energy industry’s supply 
chain. These innovations lower 
the carbon footprint of the 
energy industry and create high-
technology jobs in Ontario.

“The future of the energy 
industry will be empowered 
by a lot of these emerging 
technologies, and it will  
make the energy industry  
more efficient.”  
Nouman Ahmad,  
Co-founder and CEO, Validere

In Sault Ste. Marie, Tenaris 
Algoma Tubes manufactures 
steel pipes and tubing needed 
for drilling natural gas and oil 
wells. While drilling slowed in 
2020, Tenaris took advantage 
of the factory downtime to 
expand their manufacturing 
plant, creating more than 150 
permanent jobs. 

“In Ontario, we’re a very  
strong part of the oil and gas 
industry which is throughout  
the country.”  
Doug Lyons, Industrial Planning 
Manager, Tenaris

GLOBAL ENERGY 
DEMAND WILL 
GROW BY 14 
PER CENT BY 
2030 AND 21 PER 
CENT BY 2040
(Source: International Energy Agency 2021 World 

Energy Outlook, Stated Policies Scenario)

14%14%  

BY 2030BY 2030

21%21%  

BY 2040BY 2040
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