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At its core, my message today is sim-
ple: economic strength is geopolitical
strength. In this consequential moment
in our collective history, North America
must put its natural advantages to work
to secure a prosperous, resilient, and in-
dependent future - and Canadian oil and
natural gas has an integral role to play

Canada’s oil and natural gas production—
and our potential to grow it—combined
with the international credibility Canada
has earned, makes Canada one of the
most secure and reliable suppliers of en-
ergy in the world today. In moments like
this, many countries are asking: Who can
supply us? Who can we trust? And who
can scale responsibly?

Canada has all the ingredients to become
the world’s next energy superpower. We
are ideally situated to access the largest
and fastest growing oil and natural gas
markets in the world, we have the world
class resources to meet growing global
demand, and we have the talent to devel-
op them the Canadian way - with respect
for the environment and in partnership
with Indigenous communities.
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Good morning, it is a pleasure to be here in
Regina attending my first North American Strategy
for Competitiveness (NASCO) Continental Reunion!

| want to start by recognizing our previous speaker
and host, Saskatchewan Premier Scott Moe, for his
years of being a strong, vocal proponent of
Canada’s oil and natural gas industry. There have
been times when he was one of few formidable
voices on the national stage willing to speak up for
this industry. It is great to see how other premiers
and federal voices have now joined him in
championing the importance of Canada’s oil and
natural gas resources to our economy, to our
prosperity, to our national sovereignty, and towards
North American energy dominance.

Also, a big thank-you to NASCO for inviting me and
the Canadian Association of Petroleum Producers
to be a part of this incredibly important discussion
on North American cooperation and
competitiveness.

My organization represents Canada’s upstream oil
and natural gas producers from coast to coast. My
members work across the conventional, oilsands,
and offshore sectors and produce about three
quarters of the country’s oil and natural gas.

At its core, my message today is simple: economic
strength is geopolitical strength. In this
consequential moment in our collective history,
North America must put its natural advantages to
work to secure a prosperous, resilient, and
independent future - and Canadian oil and natural
gas has an integral role to play.

ECONOMIC STRENGTH IS GEOPOLITICAL STRENGTH

The past few years—and especially the past few weeks—have
reinforced something incredibly important: if an economy
isn’t secure, it isn’t competitive.

Major global events are rewriting the geopolitical order while
permanently reshaping decades-old trading relationships.
Countries are choosing competition where for decades
cooperation made sense. The latest example is the UAE'’s
decision to leave OPEC and compete directly with its Middle
East counterparts for market share rather than continue to
participate in managing oil supply.

And speaking about the Middle East, the closing of the Strait
of Hormuz is another dramatic shock to the geopolitical
order that reinforces the fact that there are few trusted, safe,
and reliable suppliers of oil and natural gas in the world.

In moments like this, many countries are asking: Who can
supply us? Who can we trust? And who can scale
responsibly?

Canada’s oil and natural gas production—and our potential
to grow it—combined with the international credibility
Canada has earned, makes Canada one of the most secure
and reliable suppliers of energy in the world today.
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NORTH AMERICAN ENERGY SUPERPOWER

I'd like to first address a significant question that needs to be answered - and
that is, what do we do about our trading relationship with the United States?

It is not a secret that our relationship is changing but despite the rhetoric,
energy trade between our two countries has remained virtually tariff-free.

In fact, oil and natural gas trade, between Canada and the United States is
one of the longest-standing and most successful energy trading relation-
ships in the world.

We began by trading natural gas nearly 150 years ago, when a pipeline was
established between Wellington County in Ontario and Buffalo, New York.

Since that time, we have built up what is likely the largest physically
connected oil and natural gas network on the planet, turning North America
into a true energy superpower.

Globally, more than one out of every four barrels of petroleum products
sold in the world today comes from North America.[i]

Both our countries benefit from this trade relationship. The U.S. economy

benefits from purchasing reliable, and secure Canadian oil and natural gas
while Canada benefits from having fully integrated infrastructure directly

tied to critical supply points in the largest oil- and gas-consuming market
on the planet.[ii]

The U.S. is the largest producer of oil in the world, averaging about 13
million barrels per day - but it also consumes about 20 million barrels per
day. As the largest supplier of oil to the US, Canada’s imports make up
about 60% of that difference.[iii]

Not only does this provide an energy security solution, but it also contrib-
utes to why North American consumers enjoy some of the lowest gasoline
prices in the world.

Canadian heavy oils trade at a discount to US blends. As a result, imports
from Canada have risen from 1.6 million barrels a day in 2005 to roughly 4
million barrels today, delivering an estimated US$50 billion in savings to
U.S. refiners through access to lower-priced Canadian heavy oil.[iv]

This has also enabled the U.S. to become a major exporter of oil and
benefit even further from price differentials. The approximately 4 million
barrels per day of oil traded off the shores of the U.S. receive Brent pricing,
which carries a premium in the mid to low US$20-dollar range over WCS -
generating billions of dollars in additional revenues for American exporting
producers.

Canadian natural gas offers similar benefits and may become even more
important in the years ahead. As investment in data centres accelerates and the
American LNG complex continues to grow, lower priced Canadian natural gas is
a readily available backstop to fill increased demand, enabling the US to
continue its push to win the Al race and quest for global energy dominance
while keeping energy prices lower for American consumers.

It is for these reasons the USMCA and NAFTA before that included tariff-free
trade of oil and natural gas. It is incredibly important to both of our countries
that we protect and grow the more than US$150 billion worth of energy trade
that crosses our borders annually.[v]

In parallel, Canada needs to accelerate the development of new markets and
new energy trading relationships to enhance our geopolitical strength and
build a more resilient and prosperous economy for Canadians.

Importantly, market diversification for the oil and natural gas industry is not
about “replacement.” Diversification means growing our customer base,
growing production, and growing exports, and growing the Canadian economy.

Canada’s goal to diversify our customers will benefit continental security and
strengthen North American geopolitical influence. Simply put, the greater
the market share North American energy producers gain, the less our trading
partners will need to rely on Russia, OPEC, or other nations that do not share
our North American values.

CANADA HAS ADVANTAGES, AND OIL & GAS CAN ACT AS THE MAIN PILLAR
OF OUR ECONOMIC FOUNDATION

So, what can Canada do to grow its role in ensuring global energy security?

Canada has something many countries do not: a resource rich, talent heavy
economy with the capacity to deliver rapid and meaningful economic returns.

Largescale energy projects are not short-term bets. They are nation-building
investments with lifespans measured in decades, and they are ready to be built
now.

Canada’s emerging LNG industry is one of the most significant opportunities
in a generation. LNG Canada Phase 1 put Canada on the map as a global LNG
supplier. With Cedar and Woodfibre LNG under construction along with the
potential for LNG Canada Phase 2 and the Ksi Lisims projects - Canada is on a
credible path to become one of the top five LNG exporters in the world. [vi]

This matters because global demand for natural gas is increasingly becoming
the backbone of the global energy system. It is displacing higher emitting
fuels, supporting industrial growth, and—critically—powering the digital
economy.
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On the oil side, Canada’s position is equally strong.

Publicly announced pipeline optimizations over the next two to five years
could increase export capacity by nearly 800,000 barrels per day.[vii] In
addition, the recently announced open season for 450,000 barrels per day
of new north-south egress and Alberta’s push to build a 1 million barrel per
day pipeline to tidewater offer pathways for future expansion.

These are both near and longer-term opportunities that will allow Canada to
grow its exports and play a larger role in global energy security.

GLOBAL DEMAND IS NOT GOING AWAY AND CANADA HAS THE SUPPLY

To capture this opportunity, we need to be confident there is a market for our
products.

Even with today’s volatility, the longer-term fundamentals remain clear. Global
energy demand continues to be driven by population growth and rising living
standards. Electrification and the build-out of data centres to enable artificial
intelligence are adding a new energy-intensive layer to the modern economy.

For example, the U.S. is projected to consume more energy in 2030 for
processing data than what is consumed for manufacturing all
energy-intensive goods combined, including aluminum, steel, cement, and
chemicals.[viii]

Today, natural gas supplies roughly 40 percent of the incremental power
demand driven by Al and data centres in the US.[ix]

For oil, global demand is projected to continue growing for decades.
According to the International Energy Agency, just maintaining the
global supply will require approximately $540 billion in investment every
year through 2050.[x]

A question | often get is: Can Canada supply our own needs while growing
our exports. The simple answer is most certainly, yes.

Canada is currently the fourth largest global producer of crude oil and the
fifth largest producer of natural gas, yet we still sit on one of the largest,
untapped oil and natural gas reserves on the planet.[xi]

We have over 160 years’ worth of marketable natural gas in the Western
Canada Sedimentary Basin alone.[xii]

Canada has oil reserves larger than either U.S. or Russia - yet we produce
less than half of the U.S. and about half of what Russia produces, annually.

Canada has all the ingredients to become the world’s next energy
superpower. We are ideally situated to access the largest and fastest growing
oil and natural gas markets in the world, we have the world class resources
to meet growing global demand, and we have the talent to develop them

the Canadian way - with respect for the environment and in partnership with
Indigenous communities.

THE TIME TO BUILD IS NOW

But potential only becomes performance when we can execute—competi-
tively, predictably, and with urgency.

While Canada has a reputation as a trusted trading partner, we are currently
not viewed as a globally significant supplier of oil and natural gas because
we do not yet have egress to transport the volumes of exports required to
support our allies.

What we need is action to align policy with economic and global realities—so
Canadian energy can compete globally on cost and reliability, and infrastruc-
ture projects can move quickly from proposal to production.

Policymakers have the support of Canadians. Two weeks into the war involv-
ing Iran, an Innovative Research survey showed that 76 percent of the coun-
try supports expanding Canada’s oil and natural gas exports.[xiii]

Our federal and provincial governments are also aligned on the ambition to
become an energy superpower—and they are working to align on policy.

Within today’s global chaos, we have a once in a generation opportunity to
turn Canada’s natural resource wealth into lasting economic and geopolitical
strength - and fulfill our role in strengthening North American competitive-
ness and security.

I’'m proud to stand up here, in front of a group of North American political
and business leaders and confidently say...

Canada is once again open for business and the time to build is now.
Thank you for having me here today, all my best wishes for a terrific confer-

enees

-END-
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