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Highlights:

Canada has one of the largest,
untapped and low-cost natural gas
reserves on the planet. The Montney
alone contains an estimated 160
years of natural gas supply.

Canada is directly tied to the U.S.
market by natural gas pipelines. As
U.S. demand for natural gas rises,
we are well positioned to backfill the
supply required to power the U.S.
push for LNG and Al while keeping
energy prices affordable for
American consumers.

We need to continue to streamline
regulations and improve the eco-
nomics of growth - with the goal to
crowd in new capital from investors
who want build new projects here
in Canada and to operate them for
decades to come.
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Q1. Where does your country/region fit in the global
LNG opportunity?

Al. Canada’s emerging LNG export industry is one of
the biggest and most exciting opportunities for our
national economy since the development of our oil
sands sector. We are in a privileged position in the
global natural gas and LNG market - and the reason
why | say that is two-fold:

First, the closing of the Strait of Hormuz has put a
giant exclamation mark on the importance of
Canadian energy and the need for Canada to play a
much larger role in meeting global energy demand.
Countries are seeking greater diversification of supply
and greater energy security.

e Canada has one of the largest, untapped and
low-cost natural gas reserves on the planet. The
Montney alone contains an estimated 160 years
of natural gas supply.

. In LNG production and export, we can compete
with most other countries on price, reliability, and
access to growing markets. For example, it takes
about 10 days for a shipment of LNG to reach Asia
from Kitimat, compared to about 20 days from the
Gulf Coast via the Panama Canal.’

* If we complete the LNG projects that are
currently under construction and those awaiting
final investment decisions, this would position
Canada among the top 5 or 6 LNG exporters in
the world.

Second, the massive buildout of LNG export capacity in the
U.S.— particularly in Jason’s home state of Louisiana—is also
creating more opportunity for Canadian natural gas.

e The U.S. is projected to consume more energy in 2030 for

data processing than it does for manufacturing ALL ener-
gy-intensive goods combined—including aluminum, steel,
cement and chemicals.'

e Today, natural gas supplies roughly 40% of the
incremental power demand driven by Al and data
centres in the U.S,, and it is expected to remain the
dominant energy source for data centres in the years
ahead.V

e Canada is directly tied to the U.S. market by natural gas
pipelines. As U.S. demand for natural gas rises, we are
well positioned to backfill the supply required to power
the U.S. push for LNG and Al while keeping energy prices
affordable for American consumers.

Q2. What are the barriers?

A2. To take advantage of this opportunity, you need three
things - and Canada has two out of the three.

First - we have the resources. As | mentioned, we sit on some
of the most prolific natural gas reserves on the planet.

And then I’ll jump to the third piece - we have the custom-
ers—located in some of the largest and fastest-growing ener-
gy markets globally—who want our product.

The piece in the middle is where we’re challenged.
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While we have the resources and customers, Canada also has an Sources:

international reputation for being slow to act and slow to build.

¢ We need to change that reputation quickly, cautioning that there will
not be another opportunity like this in our lifetime.

From CAPP’s perspective, federal-provincial agreements announced to ii.
date - including:

¢ Methane equivalency, proposed reforms to streamline major project

reviews, a long-term commitment to natural gas as part of the Clean iii.

Electricity Strategy, and a continued push to build major projects and
diversify Canada’s trading partnerships - are ALL positive steps

towards rebuilding investor confidence in the country’s energy iv.

industry.

There is a BUT: When you take into account multiple provinces and
federally, we operate within an extremely complex regulatory environment
and our fiscal frameworks are still not competitive with other oil and
natural gas producing countries.

We need to continue to streamline regulations and improve the economics of
growth - with the goal to crowd in new capital from investors who want build
new projects here in Canada and to operate them for decades to come.

We shouldn’t just settle for policy that “isn’t as bad as it could be”— we
should be striving to make Canada the best and most competitive place to
invest.

This is how we can ensure that growing global demand for energy is met
with Canadian oil and natural gas.

CAPP

CAPP Data Centre: The case for Canadian LNG (2026) https:/www.
capp.ca/wp-content/uploads/2026/05/The-Case-for-Canadian-LNG-

April-17-2026.pdf

CAPP Data Centre: The case for Canadian LNG (2026) https:/www.
capp.ca/wp-content/uploads/2026/05/The-Case-for-Canadian-LNG-

April-17-2026.pdf

IEA Energy and Al Report (April 2025) https:/www.iea.org/reports/ener-

gy-and-ai

Natural Gas Intelligence (from analysis of IEA data) https:/naturalgasintel.
com/news/us-natural-gas-leads-in-powering-data-centers-as-renewables-

nukes-picking-up-pace
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