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Q: Lisa, | will start off by asking you about the cur-
rent state of North American oil and
natural gas production and your views of the U.S./
Canada energy trading relationship?

Thank you for that question, Bob.

I’d like to start with a look at the oil and gas trading
relationship between our countries.

We began by trading natural gas nearly 150 years
ago, when a pipeline was established between
Wellington County in Ontario and Buffalo, New
York.

Since that time, we have built up what is likely the
largest, physically connected, oil and

natural gas network on the planet, turning North
America into a true energy superpower.

Globally, more than one out of every four
barrels of petroleum products sold in the world
today comes from North America.t”

Both our countries benefit from this trade
relationship. The U.S. economy benefits from
purchasing reliable, and secure Canadian oil and
natural gas while Canada benefits from having fully
integrated infrastructure directly tied to critical
supply points in the largest oil and gas consuming
market on the planet.til

Over the past 15 years, the U.S. grew its oil
production by nearly 150% to become the largest
oil-producing country on the planet. Over that same
period, imports of Canadian oil doubled.fil

This is because the U.S. produces about 13 million
barrels per day - it also consumes about 20 million
barrels per day. Canada’s imports make up about
60% of that difference.™

Not only does this provide an energy security solution, it also
contributes to why North American consumers enjoy some of
the lowest gasoline prices in the world.

Canadian heavy oils trade at a discount to U.S. blends. As a
result, imports from Canada have risen from 1.6 million barrels a
day in 2005 to roughly 4 million barrels today, delivering an
estimated US$50 billion in savings to U.S. refiners through
access to lower-priced Canadian heavy oil.l}

This has also enabled the U.S. to become a major exporter of oil
and benefit even further from price differentials. The
approximately 4 million barrels per day of oil traded off the
shores of the U.S. receive Brent pricing, which carries a
premium in the mid to low US$20-dollar range over WCS,
generating billions of dollars in additional revenues for
American exporting producers.

Canadian natural gas offers similar benefits and may become
even more important in the years ahead.

As investment in data centres accelerates and the American
LNG complex continues to grow, lower-priced Canadian
natural gas is a readily available backstop to fill increased
demand. This enables the U.S. to continue its push to win the
Al race and quest for global energy dominance, while keeping
energy prices lower for American consumers.

While the U.S. has significantly increased its own natural gas
production over the past decade, the Pacific Northwest remains
distinct. The region depends on reliable pipeline deliveries from
Western Canada to help meet demand, particularly during
periods of peak winter heating needs and high electricity
demand.V!

In Washington, Idaho and Oregon, Canadian natural gas has
supplied homes, businesses and power generators for
decades.vil
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As energy demand continues to grow on both sides of the
border, maintaining efficient cross-border energy flows will
remain critical to ensuring the Pacific Northwest has access
to the reliable energy it needs to power its economy and
support its communities.vit

That is why the USMCA—and NAFTA before it—enshrined
tariff-free trade in oil and natural gas. It is in both countries’
interests to protect this integrated market and to grow the
more than $150 billion in energy traded each year between
our two nations.tv!

The opportunity is clear: keep North American energy
strong, secure, and competitive—and work together on the
practical steps that will sustain growth and affordability on
both sides of the border.
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